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MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
August 23, 2016 

The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
August 23, 2016.  

The meeting was called to order at 4:30 PM.  Those Commissioners in attendance were: 
Al Littlefield, President; and Jim Cook, Vice President; and Robbie Robertson, Secretary.  
Also in attendance were:  George Sidhu, Interim General Manager; Mark Handzlik, 
Interim Engineering Manager; Gary Chrysler, IT Manager; Mike Fox, Operations 
Manager; Kathy White, Human Resource Manager; Sally Saxton, Acting Finance 
Manager; Cathy Langlow, Interim Auditor/AP Clerk; and Kim Carpenter, Clerk of the 
Board; Audience:  Judy Littlefield, Terri Cook, Eron Berg, PUD Commissioner 
Candidate, District 3; Curt Tronsdal, Dale Ragan, Mount Vernon City Coumcilman.  
District Employees:  Larry Saunders, Chris Shaff, Mike Demers, Mark Semrau, Krista 
Lewis. 

Commissioner Robertson led the Pledge of Allegiance.   

Commissioner Robertson moved to approve the Minutes of August 9, 2016.  The motion 
passed.  

Commissioner Robertson moved to approve: 
Voucher Approval No. 2689-Voucher Nos. 7043-7116 ($460,927.78) 08/16/16 
Voucher Approval No. 2690-Voucher Nos. 7117-7167, Payroll Check Nos. 15432-
15507 ($442,225.58) 08/23/16 

The motion passed. 

Acting Finance Manager Saxton presented the Treasurer’s Report for the month of July, 
2016. 

Under Old Business, Manager’s Report:  Interim Manager Sidhu reported on the 
following: 

• Reviewed the proposed schedule for the 2017 Budget process: 
September 2 Preliminary Budget will be filed with the Commission via email 
September 13 2017 Budget Work Session (1:00-4:00 PM) 
October 3 2017 Budget Hearing and Commission Meeting 
November 1 Work session if needed with field trip to view proposed projects 
December 13 Present 2017 Budget for adoption 

Interim Engineering Manager Handzlik reported the following: 

• To date District crews have installed 11,150 linear feet of pipe replacement.  This 
week crews are wrapping up the 18th Street pipe replacement project.  Next week 
they will begin work on the North Hill PRV project, complete restoration work on 
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the 18th Street project, and mobilize to their next pipe replacement project on 
Farm to Market Road.  

• The 30th Street Transmission Line and Digby Road Pipeline Project Phase II 
advertised July 27 and bids were opened on August 18, 2016.  A recommendation 
for award is on the Commission agenda tonight.  This project is financed in part 
with Drinking Water State Revolving Fund money.  

• Construction of the Josh Wilson, Airport Higgins Way to Walker Road project is 
underway.  The project will install 18 inch, 12 inch, and 8 inch pipe along Josh 
Wilson.  This project will add approximately 8,800 linear feet of pipe to the pipe 
replacement totals.   Commissioner Littlefield what the timeframe would be; 
Interim Engineering Manager Handzlik replied 70 working days. 

Commissioner Cook asked about Mann Road LUD; Interim Engineering Manager 
Handzlik replied that final costs are being reviewed and staff is working with the 
consultant to estimate the final assessment amounts. 

Commissioner Robertson asked about the Chilberg Road DNS; Interim Engineering 
Manager Handzlik replied that emergency repair work is being done, but the actual 
replacement project will not begin for a couple of years and the District is being proactive 
to obtain the necessary permits so the pipe can be fixed when it breaks.  Environmental 
Services Coordinator Trueman is heading the permitting process for this project. 

IT Manager Chrysler reported the following: 

• Work continues with the core network and storage upgrades and he met with a 
vendor today regarding finalizing core network details.   

• The computer system cabinet is being relocated from the Engineering Customer 
Service area to upstairs and the work is nearly complete. 

• The District is the lead on a grant proposal for interconnection of Port of Skagit 
County fiber to District fiber at Higgins Airport Way.  An interlocal agreement 
will be presented at the meeting on September 13.  He reported that the 
application was approved in the amount of $110,000.  Interim Manager Sidhu 
added there were numerous grant requests and most received only half of what 
was requested; however, IT Manager Chrysler indicated to the County that half 
funding would benefit neither the District nor the Port and the District was 
granted total funding. 

Operations Manager Fox reported that the WTP is not currently pumping as CLA valves 
are not seating property and the pumps are down for inspection and repair.  He stated that 
reservoir has dipped a bit; however, it is still in good shape and the WTP may begin 
pumping in September.  Commissioner Robertson commented on the City of Anacortes 
requesting conservation and asking residents to cut water use by 10%; Interim Manager 
Sidhu replied that the District spoke with the City and combined efforts on the 
notification per the 1996 Memorandum of Agreement (MOA). 

Under Old Business, Interim Manager Sidhu reminded the Commission that the 
management team would be providing detailed quarterly department reports at each 
meeting and today Human Resource Manager White will be presenting her report. 
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Human Resource Manager White presented a detailed update regarding Human 
Resources and the Safety Program and status of each, including the following for: 

Human Resources  
Staffing Updates 
(Network Support Technician Hills has given notice and introduced Mark Semrau, 
Capital Projects Manager, who will be filling the position vacated by Capital 
Projects Coordinator Saunders when he retires in February) 
Policy Updates for Drug Testing, Motor Vehicle Safety and Compensatory Time 
Benefits/Wellness 
Disability/Return to Work Programs 
 
Safety Program 
Consultant-Safety Coordinator Contract 
Training completed for 2016 to date and planned for remainder of the year 
All Staff Meeting on August 10 

Discussion ensued regarding various items addressed.  Interim Manager Sidhu stated that 
HR Manager White has done a great job of getting staff involved with, and taking 
ownership of, the Safety Program. 

Commissioner Robertson requested that the Recommendation for Safety Coordinator 
Services be moved up on the Agenda since discussion just concluded regarding the 
program. 

Commissioner Robertson moved to approve and authorize the General Manager to enter 
into an agreement with Intuitive Safety Solutions (ISS) for Safety Coordinator Services.  
A brief discussion ensued regarding various aspects of the agreement.  The motion 
passed. 

Interim Engineering Manager Handzlik reported for Community Relations Manager Tate 
that a group from Lakehaven Water District in Federal Way met with Meter Technician 
Myers to see how the District operates its meters. 

Under Old Business, Interim Manager Sidhu stated that as requested the Commission has 
two maps in their notebooks regarding the previous request for water availability on 
Highway 20 in Anacortes.  Interim Manager Sidhu stated he has spoken with the City of 
Anacortes and according to the Coordinated Water System Plan (CWSP) the property is 
within the City of Anacortes’ service area, so no action will be required on the part of the 
District.  The property owners, their developer and engineer will meet with the City.  

Under New Business, Interim Manager Sidhu provided an update regarding the 
Commission Work Session held today at 3:15 on the Gilligan Creek Watershed Property 
Protection proposal and DOE loan.  He stated that Environmental Services Coordinator 
Trueman has done a great job and updated the Commission, DOH and Skagit Land Trust 
on the history of the project and why the District is looking at this land purchase.  
Discussion ensued regarding various aspects of the project.  Interim Manager Sidhu 
stated that there are two issues to address, one being negotiations with landowners for 
property purchase and the DOE Loan Contract due by January 31, 2017.  Commissioner 
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Cook moved to authorize the General Manager to enter into negotiations with property 
owners to purchase a particular piece of land for Gilligan Creek Watershed Property 
Protection.  The motion passed. 

Under New Business, Interim Manager Sidhu presented a recommendation from Interim 
Engineering Manager Handzlik to award the 30th Street Transmission Line and Digby 
Road Pipeline Project-Phase II to Interwest Construction, Inc., in the amount of 
$2,342,466.18 including sales tax.  Interim Engineering Manager Handzlik stated that his 
is the last phase of the project.  He added that SRV Construction has filed a protest based 
on certification of non-segregation facilities and indicated the contractor did not sign the 
certification; however, it does not affect the bid.  The protest was rejected on a minor 
irregularity based on advice of counsel.  Two additional days will be added prior to 
award, in the event SRV challenges the rejected protest.  Discussion ensued regarding the 
revised scope, including use of C905 pipe in place of ductile iron due to corrosive soils, 
material costs, and budget tracking.  Commissioner Robertson moved to award the 30th 
Street Transmission Line and Digby Road Pipeline Project-Phase II to Interwest 
Construction, Inc., in the amount of $2,342,466.18 including sales tax.  The motion 
passed. 

Under New Business, Interim Manager Sidhu presented a recommendation to amend the 
budget for the Water Treatment Plant Chemical Feed System Replacement Project (W.O. 
14-03495, C.O. 4798).  He stated that the project bid in June and all responsive bids 
received were in excess of 15% above the Engineer’s estimate and were rejected; the 
project was rebid and one bid was received from a qualified bidder in the amount of 
$605,430, slightly above the Engineer’s estimate.  Interim Engineering Manager 
Handzlik stated that a work order was approved in the amount of $750,000 in 2015; 
however, it appears that only $650,000 was carried over to the 2016 Budget.  An 
additional $200,000 is being requested to be reallocated from the 2016 steel tank painting 
and the 2016 HVAC Main PUD Facility project that will be part of a larger project.  
Commissioner Robertson commented on the importance of completing the project.  
Commissioner Cook moved to amend the budget in the amount of $200,000 as 
recommended to complete the Water Treatment Plant Chemical Feed System 
Replacement Project (W.O. 14-03495, C.O. 4798).  The motion passed. 

Under Miscellaneous, Interim Manager Sidhu stated that the Commission notebooks have 
copies of Skagit Valley Herald articles regarding the water conservation notice and 
rainwater catchment. 

Commissioner Cook asked Capital Projects Manager Semrau if he was closing his 
business; Mr. Semrau replied no, but that he was divesting himself from the business. 

There were no audience comments. 

Under Commissioner Comments, Commissioner Littlefield commented on the 
construction of ball fields in Anacortes and watching hydrant meters in operation. 
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Commissioner Robertson commented on the water issues in Texas as he was there last 
week for his daughter’s wedding.  He indicated that the state representative his daughter 
works for attends many meetings and conferences regarding water issues and Skagit PUD 
has been mentioned.  

Having no further business to come before the Board, Commissioner Cook moved for 
adjournment.  The motion passed and the meeting of August 23, 2016 was adjourned at 
5:26 PM. 
 
Respectfully submitted: 
 
 
 
    
Kim Carpenter 
Clerk of the Board 


